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CHAPTER 1

Why Malta Is a Unique EU Jurisdiction

Malta is a small island state in the middle of the Mediterranean
and has been an EU member since 2004. Population: 530,000.
Despite its size, Malta carries a disproportionately large weight in
international business, tax planning, and online gambling.

The flagship asset is the path to EU citizenship: MEIN (Malta
Exceptional Investor Naturalisation) is a program that allows you
to obtain Maltese citizenship through investment.
€600,000-750,000 into a government fund. Renting or buying a
home. A charitable contribution of €10,000. Timeline: 1-3 years. A
Maltese passport is the most powerful EU passport (EU
citizenship, the right to live in 27 countries). It is the only EU
country where citizenship is sold legally and at realistic amounts.

The non-dom tax regime: foreign income is not taxed in Malta IF
it is not remitted to Malta. This is the territorial principle for
non-domiciled residents. Rates for remitted income: a 15% flat rate
(on application, under the Qualifying Employment programmes).
For companies: corporate tax of 35%, but the refund system lowers
the real rate to 5-6.25% for holding structures.

The iGaming center of the world: Malta is the largest EU online
gambling hub. The Malta Gaming Authority (MGA) licenses the
world’s biggest operators (PokerStars, 888, LeoVegas, and
hundreds of others). A special tax rate for licensed gaming
companies: very low. The ecosystem: thousands of gaming industry
professionals live in Malta.

Crypto and DLT: Malta was one of the first (2018) to create a
legislative framework for blockchain and crypto. The MFSA (Malta
Financial Services Authority) is the regulator. The Virtual
Financial Assets Act. Binance was licensed in Malta for a time.
Malta actively positions itself as the “Blockchain Island.”
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The English language: Malta is a bilingual country (Maltese and
English). English is an official language. All business
communication, courts, and documents are in English. This is a
huge advantage for Anglophone business.

Climate: Mediterranean. Summer: 28-35°C and sunny. Winter:
mild, 12-18°C. 300 sunny days a year. Excellent beaches. Scuba
diving is world class (crystal-clear water).
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CHAPTER 2

The Non-Dom Tax Regime and Maltese
Holding Companies

Malta offers two powerful tools: non-domiciled status for
individuals and the participation exemption for holding companies.
Combined, they let you legally minimize the tax burden with the
right structure.

Non-Domiciled Individual Resident Status: Malta distinguishes
between residence (where you live) and domicile (your permanent
base of activity, your family’s place of origin). If you are a resident
of Malta but not domiciled (that is, your historical “home” is
another country), a special regime applies. Foreign income NOT
remitted to Malta: 0% Maltese tax. Foreign income remitted to
Malta: 15% minimum tax (if you take part in a Qualifying
Remittance Programme) or the ordinary rates of 0-35%,
progressively. Local income (from Malta sources): the standard
progressive rate.

How to become a non-dom resident: obtain a Malta Residence
Permit (multiple bases, described below). Declare non-domiciled
status in your Malta Income Tax Return. The key condition: keep
your money abroad. As long as you don’t transfer foreign income
to a Maltese account, it isn’t taxed.

Malta Holding Company: 35% corporate tax (one of the highest
in the EU). BUT the Malta Tax Refund System lets shareholders
claim a refund after the tax is paid. Refund on trading profits: 6/7
of the tax paid, for an effective rate of 5%. Refund on passive
(holding) income: 5/7, for an effective rate of 10%. Participation
Exemption: dividends and capital gains from a qualifying
participation (5%+ in a foreign company) are fully exempt from
Maltese tax. This makes Malta a first-class holding hub.

A practical Malta Holding structure: you (an individual, non-dom
in Malta) own a Malta Holding Company. The Malta Holding
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Company owns operating companies in other countries. The
operating companies pay dividends to the Holding Company.
Participation exemption: 0% tax in Malta. The Holding Company
pays dividends to you. You do not transfer them to Malta: 0%
personal tax. The resulting burden on the dividend flow tends
toward 0% with the right structure.

Malta IP Box: a special regime for Intellectual Property. Income
from patents and qualifying IP gets an 80% exemption. Effective
rate: 35% X 20% = 7%. It attracts companies with large IP
portfolios (pharmaceuticals, tech).
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CHAPTER 3

The Malta Gaming Authority: Licensing
an iGaming Business

The Malta Gaming Authority (MGA) is one of the most respected
and recognized online gambling regulators in the world. An MGA
license opens access to most European markets.

Types of MGA licenses: Business-to-Consumer (B2C): for
operators who deal directly with players. It covers casinos, sports
betting, poker, and lotteries. Business-to-Business (B2B): for game
developers, payment providers, and affiliate platforms. License
costs: Application fee: €5,000-€25,000. Annual license fee:
€25,000-€35,000 (B2C) or €15,000-€25,000 (B2B). Compliance
deposit: €100,000+ (depending on the type of business). Total for
year 1: €150,000-€500,000 for licensing alone, plus operating
expenses.

The licensing process: an application through the MGA portal.
AML/KYC documentation. A business plan and financial
projections. A technical audit of gaming systems. A Fit and Proper
test for directors and UBOs. A compliance programme. Timeline:
3-9 months. The MGA checks very thoroughly: the reputation of
the license matters more than speed.

What an MGA license gives you: access to the EU market (except
countries with national licenses; Germany and France have their
own). The trust of payment providers and banks. The ability to
work with large affiliate networks. Player protection and a
reputation signal for partners.

Alternatives to the MGA: UKGC (UK Gambling Commission) for
the UK market. Gibraltar is cheaper, less strict, and respected.
Curacao is the cheapest and least strict, and is not recognized in
the EU. The Isle of Man is a good alternative for B2B. The
Khnumat licence (Armenia) is for CIS markets.
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Malta’s iGaming ecosystem: Malta has a complete ecosystem:
operators, game developers, payment processors, legal firms that
specialize in gaming law, and tech companies that serve gaming
operators. Valletta is the capital; Sliema and St Julian’s are the
business and residential hubs with the highest concentration of
gaming companies. iGaming Academy Malta provides education
for the industry.
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CHAPTER 4

Getting Maltese Residency and
Citizenship

Malta offers several paths to residency and a unique
citizenship-by-investment program.

Malta Global Residence Programme (GRP): for non-EU citizens.
Minimum tax: €15,000 per year. Property purchase: at least
€275,000 (€220,000 on the island of Gozo or in the south of Malta)
or rent of €9,600 per year. The permit is not limited in time. There
is no minimum stay requirement. There is no EU citizenship track.
Good for high-net-worth individuals who want an EU presence
without an obligation to live there.

Malta Residence and Visa Programme (MRVP): an investment of
€30,000 in government bonds plus €250,000 in real estate or rent
of €10,000 per year. Approval contribution €30,000 (plus €5,000
per dependent). Schengen residency means free movement across
the Schengen area. It does not give an EU citizenship track.

Ordinary Residence: live legally for 5 years and you get PR
(Permanent Residency). After 5 years of PR, you can apply for
naturalisation (citizenship). In total: 10 years from the start of
legal residence to citizenship. Requirements: a level of Maltese
language (the Maltese language test) and integration. A slow path,
but an accessible one.

MEIN (Malta Exceptional Investor Naturalisation): the most
direct path to EU citizenship. Requirements: at least 1 year of
residency before applying (or 3 years with a smaller contribution).
A contribution to the National Development and Social Fund:
€600,000 (the 1-year path) or €750,000 (the 3-year path).
Residential real estate: a purchase from €700,000 or rent of
€16,000 per year, for a minimum of 5 years. Charitable donation:
at least €10,000. The Due Diligence process: strict vetting. Review
time after filing: 4-12 months. Total cost (minimum):
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€750,000-€850,000+ (not counting legal fees, which add
€50,000-€100,000).

Who MEIN suits: entrepreneurs with a real, high income for
whom an EU passport has strategic value. People fleeing unstable
jurisdictions. Families, since a spouse and children are included in
the program. People who can reasonably document the source of
their funds.

Maksym Stepanenko - Malta: EU Citizenship, iGaming, and the Mediterranean Way of... 10



CHAPTER 5

Business and Banking in Malta

Maltese business registration and banking are developed and
EU-compatible, though with their own nuances.

Company registration: a Limited Liability Company (Ltd or
Kumpanija) is the equivalent of an LL.C. Minimum capital: €1,165
(25% paid up at registration). A sole director is possible.
Shareholders: from any country. Registration is through the MFSA
or the Malta Business Registry. Timeline: 2-5 business days. Cost:
a €245 registration fee. Annual fee: from €100. The Annual Return
is the yearly filing of company data.

Partnership en Commandite and Partnership en nom Collectif:
partnerships, used for specific structures and less often for
ordinary business.

Mandatory compliance requirements: a Company Secretary
(required for Public Companies). Company Directors: at least 1
resident director in a number of regulated industries. A Registered
Office in Malta. Audited accounts: required for all companies (even
small ones). Submission of Annual Financial Statements.

Banks in Malta: Bank of Valletta (BOV) is the largest Maltese
bank. HSBC Malta. APS Bank. Medirect. MeDirect is
online-focused. Opening an account for foreigners: possible, but
KYC is very strict. Gaming companies and crypto: banks prefer to
avoid them or require large compliance packages. Alternatives:
MFSA-licensed payment institutions. Wise, Airwallex, and Revolut
Business cover most needs. EMIs (Electronic Money Institutions)
licensed by the MFSA are a good option for gaming and crypto.

Tax compliance for companies: an EORI number for EU trade.
VAT registration through the CFR (Commissioner for Revenue).
The Annual Tax Return is due by October 31. Refund claims are
filed after corporation tax is paid. ACT (Advance Company Tax)
means quarterly prepayments.

Maksym Stepanenko - Malta: EU Citizenship, iGaming, and the Mediterranean Way of... 11



Maltese professional services: Legal: many law firms that
specialize in gaming, crypto, and international tax. Accounting: the
Big4 are present, along with many local boutique firms. The Malta
Chamber of Commerce is a resource for networking.
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CHAPTER 6

Life in Malta: Costs, Culture, and
Downsides

Malta is a beautiful Mediterranean island with a rich history, but
life there has specific features you need to know about before you
move.

Cost of living: Malta is more expensive than Georgia but cheaper
than the UK and the Scandinavian countries. Rent for a 1BR in
Sliema or St Julian’s: €1,000-1,800 per month. In other areas:
€700-1,200. Buying an apartment: from €200,000 (in the center,
€300,000+). A restaurant meal: €15-30 per person. Groceries:
comparable to Southern Europe. Transport: public transport
(buses) is inexpensive. Cars are popular, with traffic jams in
Valletta and Sliema. Ferries run between Malta and Gozo.

Downsides of Malta: the small size of the island (316 km?2). A
feeling of “claustrophobia” among some expats after 1-2 years.
Traffic is a serious problem at rush hour. Valletta is the smallest
EU capital, with a limited urban rhythm. Summer heat (July and
August) is exhausting. Some areas are overrun with tourism.
English is widely spoken, but the Maltese language is hard to learn
(it has a Semitic basis).

Advantages: a rich history (the Knights of Malta, megalithic
temples that are the oldest in the world). Dive culture is among the
best in the world. Mediterranean cuisine. A European standard of
infrastructure. Small size means everything is close. No language
barrier (English). Direct flights to most EU capitals.

The Russian-speaking community: it exists, but is much smaller
than in the UAE or Georgia. There are a few Russian schools and
cultural organizations. Facebook groups such as “Russians in
Malta.” It is not Malta’s main advantage.

Education: public schools are free (English is the language of
instruction). International Schools: Verdala International, St.
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Edward’s College, and Terra Santa College. Malta is popular for
language schools, and thousands of students come to learn
English. The University of Malta is the public university, with EU
recognition.

The ideal Malta resident: an international entrepreneur with a
high income who needs an EU passport and non-dom status. A
gaming or crypto professional. Someone who values an
English-speaking Mediterranean lifestyle. A wealthy investor for
the MEIN program.
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What next

Thank you for reading “Malta: EU Citizenship, iGaming, and the
Mediterranean Way of Life”.

Updates to this book, EPUB and PDF files and every guide in the
series are on the book page: guides.mmix.biz/en/malta

Maksym Stepanenko, Innova Publishing.
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